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Auditor’s Opinion




INDEPENDENT AUDITOR’S REPORT

Honorable Mayor & Members of the Cify Council
Pleasant View City Corporation
Pleasant View City, Utah

We have audited the accompanying financial statements of the governmental activities, the
business-type act1v1t1es and each major fund of Pleasant View C1ty Corporation, Utah, as of
and for the year ended June 30, 2006. Which collectively comprise the City’s financial
statements as listed in the Table of Contents. These financial statements are the
responsibility of Pleasant View City Corporation, Utah, management. Our responsibility is to
express an opinion on financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit-also includes assessing the accounting principles used and the
significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the governmental activities, the business-type activities,
and each major fund of Pleasant View City Corporation, Utah, as of June 30, 2006, and the
respective changes in financial position and cash flows where applicable of its proprietary
fund types for the year then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Governmental Auditing Standards, we have also issued our report dated
November 30, 2006, on our consideration of Pleasant View City’s internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts and grants. This report is an integral part of an audit performed in
accordance with Government Auditing Standard and should be read in conjunction with this
report in considering the results of our audit.

Our audit was made for the purpose of forming an opinion on the general-purpose financial
statements taken as a whole. The combining and individual fund and account group financial
statements and schedules listed in the table of contents are presented for purposes of
additional analysis and are not a required part of the ﬁnan01a1 statements of Pleasant View
City Corporation, Utah.




The management’s discussion and analysis on pages 3 through 7 and budgetary comparison
information on pages 30 through 33 are not a required part of the financial statements, but are
supplementary information required by the accounting principles generally accepted in the
United States of America. We have applied certain limited procedures, which consisted
principally of inquires of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it.

Sorhf ety
Steve Johnstun & Associates

Certified Public Accountant
November 30, 2006




MANAGEMENT’S DISCUSSION AND ANALYSIS

This document is a narrative overview and analysis of the financial activities of Pleasant View
City for the year ending June 30, 2006.

FINANCIAL HIGHLIGHTS

o The total net assets of Pleasant View City increased by $1,637,893 totaling $9,428,341.
The governmental net assets increased by $734,659 and the business-type net assets
increased by $903,234.

o The total net assets of governmental and business-type activities is $9,428,341 and is
made up of $4,286,388 in capital assets, such as land, infrastructure and equipment, and
$5,141,961 in other net assets. The $5,141,961 in other net assets is made up of
$2,245,146 which is restricted for capital projects such as Roads.

¢ Total long-term liabilities of the City were decreased by $76,000.
REPORTING THE CITY AS A WHOLE

The discussion and analysis is intended to serve as an introduction to Pleasant View City’s basic
financial statements. Pleasant View City’s basic financial statements are comprised of the ‘
following components: 1) government-wide financial statements, 2) fund financial statements,
and 3) notes to the financial statements. This report also includes other supplementary
information in addition to the basic financial statements.

The government-wide financial statements are designed to provide readers with a broad
overview of the Pleasant View City’s finances, in a manner similar to a private-sector business.

* The statement of net assets presents information on all Pleasant View City’s assets and
liabilities, with the difference between the two reported as net assets. Over time, increases or
decreases in net assets may serve as a useful indicator of whether the financial position of
Pleasant View City is improving or deteriorating. However, you will also need to consider
other non-financial factors.

* The statement of activities presents information showing how the City’s net assets changed
during the fiscal year reported. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash

flows. Thus all of the current year’ s revenues and expenses are taken into.account regardless. - —— - . .

of when cash is received or paid.

¢ Both of the government-wide financial statements distinguish functions of Pleasant View
City that are principally supported by taxes and intergovernmental revenues (governmental
activities) from other functions that are intended to recover all or a significant portion of their
costs through user fees and charges (business-type activities). The government-wide
financial statements can be found on pages 8 & 9 of this report.




'REPORTING THE CITY’S MOST SIGNIFICANT FUNDS

A fund is a grouping of related accounts used to maintain control over resources that have been
segregated for specific activities or objectives. Pleasant View City also uses fund accounting to

- ensure and demonstrate compliance with finance-related legal requirements. All of the funds of
the City can be divided into two categories: governmental funds and proprietary funds.

* Governmental funds - These funds are used to account for the same functions reported as
governmental activities in the government-wide financial statements. These fund statements
focus on the way money flows into and out of these funds and the balances left at year-end
that are available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and other financial assets that can be
readily converted to cash. The governmental fund statements provide a detailed, short-term
view of the City’s general government operations and the basic services provided.
Governmental fund information helps users determine whether there are more or fewer
financial resources available to spend in the near future to finance the City’s programs. We
describe the relationship (or differences) between governmental activities (reported in the
Statement of Net Assets and the Statement of Activities) and governmental funds in a
reconciliation included with the fund financial statements. ‘

The only major governmental funds (as determined by generally accepted accounting
principles) are the General Fund and the Road and Sidewalk fund. The rest of the
governmental funds are determined to be non-major and are included in the combining
statements within this report.

* Proprietary funds-Pleasant View City maintains one type of proprietary fund (enterprise
funds), which reports the same functions presented as business-type activities in the
government-wide financial statements. Pleasant View City uses enterprise funds to account
for its .Storm Sewer, Solid Waste, Water Utility and Sewer Utility.

As determined by generally accepted accounting principles, all enterprise funds meet the
criteria of major fund classification. ‘

GOVERNMENT-WIDE FINANCIAL ANALYSIS

As noted earlier, net assets may serve over time as a useful indicator of a government’s financial
position. In the case of Pleasant View City, at June 30, 2006 assets exceed liabilities by
$9,428,341. At June 30, 2005 net assets exceeded liabilities by $7,990,863.

By far the largest portion of Pleasant View City’s net assets (43%) reflect its investment in capital
assets (e.g., land, buildings, infrastructure and equipment), less any related outstanding debt used
to acquire those assets that are still outstanding. The City uses these capital assets to provide

. services to citizens; consequently, these assets are not available for future spending. Although the
" City’s investment in its capital assets is reported net of related debt, it should be noted that the
resources needed to repay this debt must be provided from other sources, since the capital assets
themselves cannot be used to liquidate these liabilities.

Some of the governmental activities for the fiscal year included General Governmental, Public
Safety, Highways, Public Works, and Parks and Recreation.




The major Business-type activities expenditures were Salaries and Wages, Professional Services,
Depreciation, Sewer Treatment Costs and Waste Collection and Disposal.

FINANCIAL ANALYSIS OF GOVERNMENT’S FUNDS

The focus of the City’s governmental funds is provided information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing the City’s
financial requirements.

As of June 30, 2006, the City’s governmental funds (General and Capital Projects) reported
combined fund balances of $3,273,187. This represents an increase of $543,018 (19.85%) over
last year’s ending balances. At June 30, 2005 the City’s governmental funds reported combined
fund balances at $2,730,169.

The General Fund is the chief operating fund of the City. All activities which are not required to
be accounted for in separate funds either by state or local ordinance or by a desire to maintain a
matching of revenues and expenses are accounted for in this fund.

Taxes continue to be the largest source of revenue in the General Fund and represent 70% of the
total general fund revenues. The two largest elements of the taxes are sales and use taxes and
property tax. Sales and use tax represent 31% of the total tax revenue and 22% of the total
General Fund revenues. Property tax represents 45% of the total tax revenues and 32% of the
total General Fund Revenues.

As stated earlier, the City maintains several enterprise funds to account for the business-type
activities of the City. The separate fund statements included in this report provide the same
information for business-type activities (but in much more detail) as is provided in the -
government-wide financial statements.

Significant changes in the governmental funds include a decrease in long-term debt of $12,857
due to principle payments of debt. At June 30, 2006 total governmental long-term debt was
$28,982. ‘At June 30, 2005 the total governmental long-term debt was $41,839.

Significant changes in business-type activities include a decrease in long-term debt of $76,000
due to payment of bond principle. At June 30, 2006 the total long-term debt of business type
activities was $1,749,000. At June 30, 2005 the total long-term debt of business type activities
was $1,825,000.

* $194,000 was transferred to the Road and Sidewalk Fund to help with future road projects.
$15,000 was transferred to the Fire Equipment Fund to help fund a future fire department
‘ substation.
- $79,000 was transferred to the Equipment Replacement Fund to help fund the purchase of
~ future equipment (e.g. computers, trucks, snow plows, etc)
o $44,000 was transferred to the Storm Sewer Fund to help with storm sewer projects.
*  $60,000 was transferred to the Park Development Fund to aide in expanding amenities in the
* city parks. :
* $101,000 was transferred to the City Hall Fund to fund a future shop and finish the basement
in the city offices. ‘




CAPITAL ASSET AND DEBT ADMINISTRATION

Capital assets-Pleasant View City’s investment in capital assets for its governmental and
business-type activities as of June 30, 2006, amounts to $4,286,380 (net of accumulated
depreciation). This investment in capital assets includes land, buildings, improvements,
infrastructure (streets, sidewalks, curb and gutter, etc) and equipment. The total increase in the
City’s investment in fixed assets for the current year was $975,925. The City’s investment in

fixed assets at June 30, 2005 was $3,310,455.

Major capital assets events during the current fiscal year included the following:
$8,526 for the completion of the Barker Park Bowery (two-year project).
$118,000 for the purchase of two dump trucks.

$40,930 for the completion of a sewer extension at the west end of the city.
$116,914 for the refurbishment of a well (two-year project).

$527,827 for the continuation of the construction of a new well.

Additional information on the City’s capital assets can be found in the footnotes to this financial
report.

Long-term debt- At June 30, 2006 the City had a total debt outstanding of $1,677,558. The
majority of Pleasant View City’s long-term debt, $1,670,000, is debt secured solely by specific
revenue sources. The city also has leased vehicles for $7,558. The remainder of the long-tem
debt comes from compensated absences.

The City’s bonded debt decreased by $76,000 during the fiscal year.

Additional information on the outstanding debt obligations of the City can be found in the
footnotes to this report.

REQUEST FOR INFORMATION

This financial report is designed to provide a general overview of Pleasant View City’s finances
for all those with and interest in the City’s finances. Questions concerning any information

-.provided in this report or requests for-additional financial information should be addressed-tor——

Pleasant View City
520 West Elberta Drive
Pleasant View, Utah 84414



PLEASANT VIEW CITY CORPORATION

Statement of Net Assets

For the year ended June 30, 2006

Exhibit 1

ASSETS
Cash and cash equivalents
Accounts receivable - net
Investments
Sales taxes receivable
Due from other governmental units
Capital Assets:
Land :
Improvements
Equipment
Total assets

LIABILITIES

Accounts payable and accrued liabilities
Deferred Revenue

Loan payable revenue bonds - current
Loan payable revenue bonds - noncurrent
Compensated absences

Total liabilities

NET ASSETS

Invested in capital assets, net of related debt
Restricted for Roads

Unrestricted

Total net assets

Primary Government

Governmental Business-type
Activities Activities
3,399,124 2,672,844
- 101,705
- 930,556
48,353 -
76,587 -
236,708 156,261
380,612 1,992,097
484,292 1,036,410
4,625,676 6,889,873
190,159 58,349
60,718 -
7,558 79,000
- 1,670,000
21,424 -
279,859 1,807,349
1,057,612 1,424,739
589,544 -
2,698,661 3,657,785
4,345,817 5,082,524

See accompanying notes to general purpose financial statements
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PLEASANT VIEW CITY CORPORATION
Balance Sheet Reconciliation to

Statement of Net Assets
June 30, 2006
Exhibit 4
Total fund balances - governmental fund types: 3,273,187

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not financial resources and, therefore,
are not reported in the funds. 1,101,612

Long-term assets not available to pay for current period expenditures and, therefore, are
deferred in the funds -

Long-term liabilities, including bonds payable, are not due and payable in the current

period and therefore are not reported in the funds. (28,982)
Net assets of government activities 4,345,817

See accompanying notes to general purpose financial statement
12




PLEASANT VIEW CITY CORPORATION

Statement of Revenues, Expenditures, and

Changes in Fund Balances
Governmental Funds

Year Ended June 30, 2006

Exhibit 5
Governmental Fund Types Totals
Capital Road & Nonmajor (Memorandum Only)
General Projects Sidewalk Funds 2006 2005
REVENUES
Taxes and Asséssments 1,692,139 - - - 1,692,139 1,675,591
Licenses and Permits 289,814 - - - 289,814 151,498
- Intergovernmental 311,355 - - - 311,355 238,360
Charges for Services 208,179 - . - 208,179 120,276
Impact Fees - 145,187 - - 145,187 138,530
Fines and Forfeitures 136,797 - - - 136,797 135,389
Interest & Miscellaneous 45,942 64,058 30,236 795 141,031 100,221
- Sale of Assets 11,000 - - - 11,000 -
Contributions - - - - - -
Total Revenues 2,695,226 209,245 30,236 795 2,935,502 2,559,865
EXPENDITURES
General Government 558,102 - - 128,223 686,325 377,560
Public Safety 952,150 - - - 952,150 920,171
Highways & Public Works 357,824 - 21,347 - 379,171 541,117
Parks and Recreation 122,021 - - - 122,021 95,104
- Capital Projects - 208,822 - - 208,822 259613 -
Total Expenditures 1,990,097 208.822 21,347 128,223 2,348,489 2,193,565
Excess of Revenues Over ‘
(Under) Expenditures 705,129 423 8.889 (127.428) 587,01 706.92
OTHER FINANCING
SOURCES AND USES
Transfers ' 502,000 264,000 194.000 - (44.000) 65.000
Excess of Revenues Over
(Under) Expenditures & Other
Financing Sources and Uses 203,129 264.423 202,889 (127.428) 543,013 _301.300
~Fund Balances-Béginning of Year __ 781545 _1391.178  _ 580903  _ (23452) _ 2730174  _2.460323
Fund Balances-End of Year 984,674 1,655,601 783,792 (150,880) 3,273,187 2,761,623

See accompanying notes to general-purpose financial statemnents
13




PLEASANT VIEW CITY CORPORATION
Reconciliation of the Statement of Revenues, Expenditures, and Changes

in Fund Balances Govemmental Funds to the Statement of Activities
For the year ended June 30, 2006

Exhibit 6

‘Amounts reported for governmental activities in the statement of activities are
different because:

Net changes in fund balances - total governmental funds 543,013

Governmental funds report capital outlays as expenditures. However, in the

statement of activities the cost of those assets is allocated over their estimated

useful lives and reported as depreciation expense. This is the amount by which

capital outlays exceeded depreciation in the current period. 176,096

The net effect of various miscellaneous transactions involving capital assets
(i.e., sales, trade-ins, and donations) is to increase (decrease) net assets. -

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds. -

The issuance of long-term debt (e.g., bonds, leases) provide current financial

resources to governmental funds, while the repayment of the principal of

long-term debt consumes the current financial resources of governmental funds.

Neither transaction, however, has any effect on net assets. This amount is the

net effect of these differences in the treatment of long-term debt and related

items. 15,550

Some expenses réported in the statement of activities do not require the use of
current financial resources and, therefore, are not reported as expenditures in
governmental funds. -

Change in net assets of governmental activities . 734,659

See accompanying notes to general-purpose financial statements
14
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Exhibit 9

CASH FLOWS FROM OPERATING ACTIVITIES

. Receipts from customers
Payments to suppliers
Payments to employees
Net cash provided (used) by
operating activities

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITES
Transfers from other funds
" Net cash provided (used) by
noncapital financing activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Purchases of capital assets

Proceeds from sale of capital assets

- Principal paid on capital debt
Interest paid on capital debt
Net cash provided (used) by capital
and related financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest and dividends received
Purchase of investments
Net cash provided (used) by
investing activities

Net increase (decrease) in cash and

cash equivalents
Cash and cash equivalents - beginning
Cash and cash equivalents (deficit) - end

RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED (USED) BY OPERATING
ACTIVITIES - ' ‘
Operating income
Adjustments to reconcile operating
" income to net cash provided (used) by
- operating activities:
Depreciation expense
Amortization expense
(Inc)/decrease in accounts rec.
Increase (decr.) in accounts payable
Increase (decr.) in deposits
. Total adjustments
Net cash provided (used) by
operating activities

Statement of Cash Flo

Proprietary Funds
Year Ended June 30, 2005

PLEASANT VIEW CITY CORPORATION

Business-Type Activities - Enterprise Funds

Storm Sewer Water Sewer Solid Waste
Fund Fund Fund Fund Total BTAs

277,891 533,990 257,735 230,448 1,300,064

(38,727) (133,875) (139,678) (170,022) (482,302)

(33.490) (99.244) (50.023) (43.058) (225815)
205.674 300,871 68.034 17.368 591.947
65,000 - - - 65.000
65.000 - - - 65,000

(92,383) (56,919) - - (149,302)
- 182,093 - - 182,093

- (6,000) (15,000) - (25,000)

- (33,701) (10.950) - {44.651)

(92.383) 85473 (29.950) - (36.860)
12,128 24,821 10,683 4,830 52,462

- - (2.521) - (2.521)
12,128 24 821 8.162 4,830 49941
190,419 411,165 46,246 22,198 670,028
479,734 189.599 402,071 191,538 1.262.942
670,153 600,764 448,317 213,736 1,932,970

177,941 235,077 . 43224 — 5926 462.16

29,047 70,528 28,290 13,228 141,093

(1,410) (8,841) (3,536) (1,915) (15,702)
96 4,107 57 130 4,390
27,733 65,794 24,811 11,443 129,781
205,674 300,871 68,035 17,369 591,949

See accompanying notes to general purpose financial statements
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PLEASANT VIEW CITY CORPORATION
Notes to General Purpose Financial Statements

June 30. 2006

I SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

L A. Introduction

LB.1.

IL.B.2.

The financial statements of the City of Pleasant View City, Utah are prepared in accordance
with Generally Accepted Accounting Principles (GAAP). The City’s reporting entity applies
all relevant Government Accounting Standards Board (GASB) pronouncements. Proprietary
funds apply Financial Accounting Standards Board (FASB) pronouncements and Accounting
Standards Board (ASB) pronouncements and Accounting Principals Board (APB) opinions
issued on or before November 30, 1989, unless those pronouncements conflict with or
contradict GASB pronouncements, in which case, GASB prevails.

Financial Reporting Entity

Pleasarit View City is incorporated under the laws of the State of Utah and operates within the
classification of a third-class City. The City government is operated under a mayor and five-
member council who are elected for four-year terms. Appointed officers are city recorder, city
treasurer, and department heads for the police department and public works. In addition, there
are no component units as defined in Governmental Accounting Standards Board Statement 14,
which are included in the City’s reporting entity.

Government-wide and Fund Financial Statements

The City’s basic financial statements consist of both government-wide statements and fund
statements. The Government-wide statements focus on the City as a whole, while the fund
statements focus on individual funds.

The government-wide statements present information on all non-fiduciary activities of primary
government. Primary government activities are distinguished between governmental and
business-type activities. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other non-exchange revenues. Business-type activities are
financed in whole or in part by fees charged to external parties for goods or services.

The Statement of Net Assets presents the City’s non-fiduciary assets and liabilities, with the
difference reported as net assets. Net assets are restricted when constraints places upon them
are either externally imposed or are imposed by constitutional provisions or enabling
legislation. The Statement of Activities demonstrated the degree to which the direct expenses
of a given function or segment are offset by program revenues. Direct expenses are those that
are clearly identifiable within a specific function. The City does not allocate general
government (indirect) expenses to other functions. Program revenues include: 1) charges to
customers or applicants who purchase, use or directly benefit from goods, services, or
privileges provided by a given function; and 2) grants and contributions that are restricted to
meeting the operational or capital requirements of a particular function. Taxes and other
revenues not meeting the definition of program revenues are reported as general revenues.
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PLEASANT VIEW CITY CORPORATION

Notes to General Purpose Financial Statements
June 30, 2006

Governmental Fund Types

Governmental funds use the current financial resources measurement focus. Only current
assets and current liabilities are generally included on their balance sheets. Their operating
statements present sources and uses of available resources during a given period.

General Fund — The general fund is the general operating fund of the City. Itisusedto
account for all financial resources except those required to be accounted for in another fund.

Capital Projects Fund — The capital projects fund is used to account for resources to be used
for the acquisition or construction of major capital facilities (other than those financed by
proprietary funds).

Special Revenue Fund — The special revenue fund is used to account for specific revenues that
are legally restricted to expenditure for particular purposes. Transactions of the
Redevelopment Agency are accounted for in this fund.

Proprietary Fund Types

Proprietary funds use the economic resources measurement focus. The accounting objectives
are a determination of net income, financial position, and cash flows. All assets and liabilities
associated with a proprietary fund’s activities are included on its balance sheet. Proprietary
fund equity is segregated into contributed capital and retained earnings.

Measurgment Focus and Basis of Accounting

The government-wide financial statements are prepared using the economic resources
measurement focus and the accrual basis of accounting, Revenues are recorded when

. earned and expenses are recorded when the related liability is incurred, regardless of

the timing of the cash flows. Taxes and fees are recognized in the year in which the
related sales or other activity has occurred. Grants and similar items are recognized as
revenue when all eligibility requirements have been met.

The governmental fund financial statements are prepared and reported using the current
financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized when they are both measurable and available. Expenditures
are generally recorded when the related liability is incurred.
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LD.

LD.1.

PLEASANT VIEW CITY CORPORATION

Notes to General Purpose Financial Statements
June 30. 2006

Proprietary funds separate operating and non—operatlng revenues and expenses.
Operating revenues and expenses normally arise form providing goods and services in
connection with the fund’s normal ongoing operations. The principal sources of
operatlng revenues for the proprietary funds are charges to customers for goods and
services. Operating expenses include the cost of sales and services, administrative
overhead expenses and depreciation on capital assets. All other revenues or expenses
are recorded as non-operating.

The City has adopted GASB Statement No.20. Accounting and Financial Reporting for
Proprietary Funds and Other Governmental Entities that use Proprietary Fund
Accounting. Accordingly, the City has elected to apply all applicable GASB
pronouncements as well as Financial Accounting Standards Board (FASB)
pronouncements and Accounting Principles Board (APB) Opinions issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASB
pronouncements. Consequently, the City does not apply FASB pronouncements issued
after November 30, 1989.

Budgetary Data

Budget Policy and Practice

- The City operates within the budget requirements for third class cities as specified by state law.

The financial reports reflect the following budgetary standards:

a. For the fiscal year beginning July 1 the City Recorder prepares a tentative budget, which is
presented to the City Council at the first scheduled council meeting in the prior May.

b. By resolution the Council adopts a proposed tax rate and budget by June 22 after a public
hearing. If there is no increase in the certified tax rate a final budget is adopted by June 22.
If there is an increase in the certified tax rate a final budget is adopted by resolution by
- August 10 after a public hearing.

c. Transfers of unexpended appropriations from one expenditure account to another in the
same department can be made with consent of the budget officer.

d. Council may, by resolution, transfer unexpended appropriations from one department to
another department within the same fund.

¢. Budgetsin budgetary funds may be increased by council resolution after public hearing.

f. The Council shall adopt final amendments to the current year budget no later than the last
day of the fiscal year.
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LF.

IL A.

ILAL

PLEASANT VIEW CITY CORPORATION

Notes to General Purpose Financial Statements
' June 30, 2006

- Fixed Assets, Depreciation, and Long-term Liabilities

Property, plant, and equipment of all funds are stated at historical cost. Donated fixed assets
are stated at their fair value on the date donated. Governmental fund fixed assets are recorded
in the government column in the government-wide financial statements. The City has elected
not to report public domain or infrastructure fixed assets that are immovable and of value only
to the city government. Accumulated Depreciation is reported on the Statement of Net Assets.
Proprietary fund fixed assets are recorded in the respective funds and depreciated using the
straight-line method. Estimated useful lives, in years, for depreciable assets are as follows:

Buildings and grounds 5-50
Improvements 2-50
Mobile equipment 3-30
Furniture, fixtures, and equipment 3-50

Long-term liabilities, expected to be financed from governmental fund types are accounted for
in the General Long-term Debt Account Group, not in governmental funds.

Property Tax Calendar

Property taxes are attached as an enforceable lien of property as of January 1. Taxes are levied
in June for the next fiscal year beginning July 1 and are due November 30. Property tax
revenues are not recognized when levied because they are not expected to be collected within
60 days after the end of the current year.

. DETAILED NOTES ON FUNDS AND ACCOUNT GROUPS

Assets

Cash, Cash Equivalents & Investments

Cash includes currency on hand and demand deposits with banks or other financial institutions.
Demand deposits include accounts where the city may deposit or withdraw funds at any time
without prior notice or penalty. Cash equivalents are short-term, highly liquid investments that
are readily convertible to known amounts of cash with original maturities of three months or
less.

The city follows the requirements of the Utah Money Management Act (Utah Code annotated
1953, Section 541, Chapter 7) in handling its depository and temporary investment
transactions. This law requires the depositing of city funds in a “qualified depository”. The act
defines a “qualified depository” as any financial institution whose deposits are insured by an
agency of the Federal Government and which has been certified by the Utah Commissioner of
Financial Institutions as meeting the requirements of the act and adhering to the rules of the

Utah Money Management Council.
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PLEASANT VIEW CITY CORPORATION

Notes to General Purpose Financial Statements
June 30, 2006

The Money Management Act also defines the types of securities allowed as appropriate
temporary investments for the city and the conditions for making investment transactions.
Investment transactions are to be conducted through qualified depositories or primary reporting
dealers.

At June 30, 2006 the carrying amount of the city deposits was $7,002,442 of which $5,600,518
was deposited in the Utah State Treasurer’s Investment pool. The bank balance was $253,966
of which Federal Depository Insurance covered $100,000. The remaining bank balance of
$153,966 and the amount deposited in the Utah State Treasurer’s Investment Pool was
uncollateralized or collateralized with securities held by the pledging financial institution’s
Trust department or agent but not in the City’s name.

Deposits

Custodial credit risk — Custodial credit risk is the risk that, in the event of a bank failure, the
City’s deposits may not be returned to it. The City does not have a formal deposit policy for
custodial credit risk. As of June 30, 2006, $153,966 of the City’s bank balance of $253,966
was uninsured and uncollateralized.

Interest rate risk — Interest rate risk is the risk that changes in interest rates will adversely
affect the fair value of an investment. The City manages its exposure to declines in fair value
by investing mainly in the Utah Public Treasurers Investment Fund and by adhering to the
Money Management Act. The Act requires that the remaining term to maturity of investments
may not exceed the period of availability of funds to be invested. The Act further limits the
remaining term to maturity of commercial paper to 270 days or less and fixed rate negotiable
deposits and corporate obligations to 365 days or less.

Credit risk — Credit risk is the risk that an issuer or other counterparty to an investment will
not fulfill its obligations. The City’s policy for reducing its exposure to credit risk is to comply
with the State’s Money Management Act as previously discussed.

Concentration of credit risk — Concentration of credit risk is the risk of loss attributed to the
magnitude of a government’s investment in a single issuer. The City’s policy for reducing this
risk of loss is to comply with the rules of the Money Management Council. Rule 17 of the
Money Management Council limits investments in a single issuer of commercial paper and
corporate obligations to 5-10% depending upon the total dollar held in the portfolio. The
City’s investment in the Utah Public Treasurers Investment Fund has no concentration of credit
risk.

Custodial credit risk (investments) — For an investment, this is the risk that, in the event of
the failure of the counterparty, the City will not be able to recover the value of its investments
or collateral securities that are in the possession of an outside party. The City does not have a
formal policy for custodial credit risk. The City’s investment in the Utah Public Treasurers
Investment Fund has no custodial credit risk. ‘ '

Investments

None

II. A.3. Accounts Receivable
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General Fund Accounts Receivable

Development Receivables (5,188)
Other Receivables 124,940
Storm Sewer Fund
Storm Sewer Utility Billings 6/30/06 8,491
Water Fund
Water Utility Billings 6/30/06 50,026
Sewer Fund
Sewer Utility Billings 6/30/06 20,826
Solid Waster Fund
Garbage Utility Billings 6/30/06 . 22,691
Total Accounts Receivable 221,786

A.4. Reserve for Bad Debt

The Water Utility fund reserve for bad debt is the amount of receivables deemed to be uncollectable. The
amounts estimated are $328 at June 30, 2006. '
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PLEASANT VIEW CITY
Notes to Financial Statements
June 30, 2006

IL A.S Capital Assets
Capital asset activity for the year ended June
30, 2006 was as follows:

Primary Government Beginning Ending
Governmental activities: Balance Increases Decreases Balance
Capital assets not being depreciated:
Land 236,708 - - 236,708
Total capital assets not being depreciated 236,708 - - 236,708
Capital assets being depreciated:
Buildings 291,479 . - - 291,479
Improvements 216,056 - - 216,056
Machinery and equipment 1,502,416 241,151 - 1,743,567
Infrastructure - - - -
Tgtal capital assets being depreciated 2,009,951 241,151 - 2,251,102
Less accumulated depreciation for:
Buildings 291,479 - - 291,479
Improvements - - - -
Machinery and equipment 1,073,664 65,054 - 1,138,718
Infrastructure
Total accumulated depreciation 1,365,143 65,054 - 1,430,197
Total capital assets, being depreciated, net 644,808 176,097 - 820,905
Governmental activities capital assets, net 881,516 176,097 - 1,057,613
Beginning Ending
Business-type activities: Balance Increases Decreases Balance
Capital assets not being depreciated:
Land 156,261 - - 156,261
Total capital assets not being depreciated 156,261 - - 156,261
Capital assets being depreciated:
Buildings - - - -
Improvements 2,771,968 - - 2,771,968
Machinery and equipment 602,502 754,447 (19,673) 1,337,276
Total capital assets being depreciated 3,374,470 754,447 (19,673) 4,109,244
Less accumulated depreciation for:
Buildings - - - - -
Improvements/Infrastructure 725,708 65,192 - 790,900
Machinery and equipment 268,273 52,135 (19,542) 300,866
Total accumulated depreciation 993,981 117,327 (19,542) 1,091,766
Total capital assets, being depreciated, net 2,380,489 637,120 (131 3,017,478
Business-type activities capital assets, net 2,536,750 637,120 (131) 3,173,739
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11. A5 Capital Assets (cont)

Depreciation expense was charged to

functions/programs of the primary government as

follows:
Governmental activities:
" General government
Public safety
Highways and public improvements
Parks and recreation

PLEASANT VIEW CITY

June 30, 2006

Total depreciation expense - governmental activities

Business-type activities:
Sewer
Water

" Solid Waste
Storm Sewer

Total depreciation expense - Business-Type Activities

Total depreciation expense

Governmental activities
Machinery and equipment:
Furniture and equipment
Machinery and equipment
Vehicles

Total machinery & equipment

Accum. deprec. - Machinery and equipment:

Furniture and equipment
Machinery and equipment
Vehicles

Total maéhinery & equipment

Business-type activities
Machinery and equipment:
Furniture and equipment
Machinery and equipment
.Vehicles

Total machinery & equipment

Accum. deprec. - Machinery and equipment:

Furniture and equipment
Machinery and equipment
Vehicles

Total machinery & equipment

Notes to Financial Statements

23,324
32,736
4,560
4,434
65,054
26,354
61,586
6,124
23,263
117,327
182,381
Beginning Acquisitions Dispositions Ending
155,810 123,151 - 278,961
971,094 - - 971,094
375,512 118,000 - 493,512
1,502,416 241,151 - 1,743,567
Beginning Depreciation Dispositions Ending
157,852 13,271 - 171,123
546,862 26,944 - 573,806
368,950 24,839 - 393,789
1,073,664 65,054 - 1,138,718
Beginning Acquisitions Dispositions Ending
7,604 - - 7,604
203,017 754,447 - 957,464
264,629 - - 264,629
475,250 754,447 - 1,229,697
Beginning Depreciation Dispositions Ending
7,604 - - 7,604
159,584 25,865 - 185,449
163,781 25,436 - 189,217
330,969 51,301 - 382,270
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PLEASANT VIEW CITY CORPORATION
Notes to General Purpose Financial Statements
June 30, 2006

IL B. Liabilities

II. B.1. ' General Long-Term Debt
The following is a summary of changes in the general long-term debt

Balance _ Balance
07/01/2005 Increases Decreases 06/30/2006
Compensated Absences
Payable 18,731 2,693 21,424
Lease Obligation 23,108 - 15,550 7,558
Total Long Term Debt
Account Group 41,839 2,693 15,550 28,982

Compensated absences are accrued in the Long-Term Debt account group based on the total
" vacation and compensatory hours unused at June 30, 2005. The vacation hours are multiplied by the
~ employees respective pay rates, and the compensatory time is multiplied by the employees respective
pay rate at time and one-half, as required by the Fair Labor Standards Act, to arrive at total
compensated absences payable.

II. B.2. Deferred Revenues
The revenues collected in advance are 2006 property taxes that will be recorded as revenues in the

2006/07 fiscal year.

IL. B.3. Proprietary Fund Changes in Long-Term Debt
The following is a summary of Proprietary Fund changes in long-term debt transactions of the City

for the year ended June 30, 2006.

Outstanding Outstanding
: July 1, 2005 Additions Reductions June 30, 2006
REVENUE BONDS
Sewer Revenue 173,000 - 21,000 152,000
Water Utility §89B - - - -
Water Utility 2004 1,652,000 - 55,000 1,597,000
Total Bonds 1,825,000 - 76,000 1,749,000
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PLEASANT VIEW CITY CORPORATION

Notes to General Purpose Financial Statements
June 30, 2006

II. B.3. Proprietary Fund Changes in Long-Term Debt (Con't

A. Sewer Utility

1. Revenue Bond Series 9-1-1971 annual interest rate is 6%, due semi-annually
on September 15, and March 15. Principal payments are due September 1st of
each year as per bond schedule shown on following page. 152.000

B. Water Utility

1. Water Revenue Bond issue 2004 payable to US Bank. Interest at 2.75%
to 4.7% due semi-annually on April 1 and October 1, with principal as per
bond.amortlization schedule. 1.597.000

Total Proprietary Fund Long-Term Debt 1,749,000
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PLEASANT VIEW CITY

Notes to General Purpose Financial Statements
June 30, 2006

IT. B.3. Proprietary Fund Changes in Long-Term Debt (Con't)

Sewer Revenue Bond Schedule

The bonds shall mature serially in numerical order on September 1, of each of the years and be
numbered as follows:

Principal Interest Total Debt

Bond Number Year Amount Amount Service
- 299 to 320 2006 22,000 8,460 30,460
321 to 343 2007 23,000 7,110 30,110
344 to 367 2008 24,000 5,700 . 29,700
368 to 393 2009 26,000 4,200 30,200
394t0421 2010 28,000 2,580 30,580
422 to 450 2011 29,000 870 29,870
Total 152,000 28,920 180,920

Water Revenue Bond Schedule

The annual requirements to amortize bonded debt as of June 30, 2006 follows:

Series 2004 Total Principal
Amount Maturing

Maturing Per Fiscal Total Debt
Year 1-Apr Year Interest Service
2007 57,000.0 57,000.0 63,872.0 120,872
2008 59,000.0 59,000.0 61,927.5 120,928
2009 - 61,000.0 61,000.0 59,736.0 120,736
2010 63,000.0 63,000.0 57,317.0 120,317
2011 66,000.0 66,000.0 54,671.0 120,671
2012 69,000.0 69,000.0 51,767.0 120,767
2013 - 72,000.0 72,000.0 48,629.0 120,629
2014 - 76,000.0 76,000.0 45,261.0 121,261
2015 79,000.0 79,000.0 41,656.5 120,657
2016 83,000.0 83,000.0 38,140.0 121,140
2017 86,000.0 86,000.0 34,760.0 120,760
-~ 2018 - - - 89,000.0 89,000.0 31,260.0 120,260
2019 93,000.0 93,000.0 27,620.0 120,620
2020 - 97,000.0 97,000.0 23,820.0 120,820
2021 101,000.0 101,000.0 19,860.0 120,860
2022 - 105,000.0 105,000.0 15,740.0 120,740
2023 109,000.0 109,000.0 11,460.0 120,460
2024 114,000.0 114,000.0 7,000.0 121,000
2025 : 118,000.0 118,000.0 2,360.0 120,360

Total 1,597,000 1,597,000 696,857 2,293,857
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PLEASANT VIEW CITY CORPORATION

Notes to General Purpose Financial Statements
June 30, 2006

- II.B.A4. Restricted Funds/Designated Funds

In this note, the Road Funds and Liquor Funds are included in the fund balance of the General Fund on
page 3, Exhibit 1.

Restricted Funds
Road Liquor
Funds Funds
Restricted Balanced July 1, 2005 314,581 -
REVENUE
State Road Allotments 263,369 -
Interest Eamed 77,397 -
State Liquor Allotment - 5,211
Total available Restricted Funds 655,347 5,211
EXPENDITURES
Liquor Control Costs - 5,211
Highway Construction 65,803 -
Total Expenditures 65,803 5,211
Restricted Balance June 30, 2006 589,544 ;

II. B.5. Interest Expense
The Proprietary Fund incurred $75,290 in interest expense all of which was charged to expense

m. COMPLIANCE

III. A.1. Retirement System

Plan Description

Pleasant View City contributes to the Local Governmental Contributory Retirement System and
Local Governmental Noncontributory Retirement System, Public Safety Retirement System of

employers with Social Security Coverage, cost-sharing, multiple-employer defined benefit pension

‘plans administered by the Utah Retirement Systems. Utah Retirement Systems prov1de refunds,
retirement benefits, annual cost of living adjustments and death benefits to plan members and
beneficiaries in accordance with retirement statutes established and amended by the State
Legislature. '
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[ _"ORPORATION
'rdlStatements :

]]I Al Retlrement System 7

.~ The Systems are estabhshed and govemed by the respect1ve sectrons of Chapter 49 of the Utah

' Code Annotated 1953 as'amended. The Utah State Retirement Office Act in Chapter 49 prov1des '
. for the administration of the Utah Retirement. Systems and Plans under the direction of the Utah

" ‘State Retirement Board whose members are appointed by the Governor. The Systems issuea -

- publicly available financial report that includes financial statements and required supplementary.

o information for the systems and plans. A copy of the report may be obtained by wiiting to the Utah .

Rctlrement Systems 540 East 200 South Salt Lake C1ty, UT 84102 or by calhng l 800 365 8772

Fundmg Pollcy
_Plan. members in the Local Govemmental Contnbutory Retlrement System are requ1red to--

contribute 6.00% of their annual covered salary- (all or part may be paid by the employer for the -
employee) and Pleasant View City is required to contribute 7. 08% of their annual covered salary

_ In the Local Governmental Noncontributory ] Retirement System the City is required to contribute
11.09% of the1r annual covered salary. - In the Public Safety Retirement System for employers with -

Soc1al Security’ coverage'the City is required to contribute 19.34% of their annual covered salary
for members in the noncontnbutory division. The contnbutmn rates are the actuanally deterrmned ‘

" rates. The contnbutron requlrements of the Systems are authonzed by statute and spemﬁed by the
Board ‘ Sl L _

The C1ty s contnbutlons to the Local. Govemmental Contnbutory Ret1rement System for the years ‘
ending June 30 2006, 2005, and 2004 were $10,180, $9,352, and $7,358 respectlvely and for thé -
Noncontributory Retirement System the contributions for June 30, 2006, 2005, and 2004 were _-
. $40,704, $28,300, and $24,805 respectively and for the Public Safety Retirement System the .
_contributions for June 30, 2006, 2005 and 2004 were $48,913, $44,169, and $36 231 respectlvely
The contnbutlons were equal to the reqmred eontnbutlons for each year '

- The Utah Ret1rement Systems have adopted Governmental Accountmg Standards Board Statement o
32 (GASB No. 32), Accounting and Financial Reporting for Internal Revenue Code Sectlon 457 o
"Deferred Compensatlon Plans. This resulted in reporting the 457 plans as a “Trust Fund” rather
than an’ “Agency Fund” as prev10usly reported Now all of the assefs and income of the 457 Plan
 are held in trust for the exclusive benefit of the participants or their beneﬁc1ar1es rather than the
‘assets of the employer The assets are no longer assets of the C1ty and are not 1nc1uded in the

C1ty s Fmanc1al Statements e : : : :

III A 2
The fire’ department expend1ture mcluded in the ﬁnanc1al statements of Pleasant V1ew Clty
Corporat1on is known as North View Fire Department. North View Fire Departnent is governed
~ byan agreement between the cities of North Ogden, Pleasant View, and Harrisville. This. E

. agreement.places the mayors of each City as the. administrative body for the North View Fire - -

Department but give North O gden City authority to budget and have control over the financial
“aspects of the fire department ‘Therefore, the fire department.is reported- within the financial
‘statements of North Ogden City Corporatlon and Pleasant VICW City only records the annual

allocated expendrture T ‘ o

' T‘CopL'E..GEPA‘nK PLaza, GL-2 + 3590 HarAisoN BOULEVARD  OGOEN, UTaH 84403
Orrce (801) 399-1183 +* Fax (801) 392-1614 ‘

,,_:FlreD artmentA reement



PLEASANT VIEW CITY CORPORATION
Notes to General Purpose Financial Statements
June 30, 2006

III. A.3. Redevelopment Agency

In 2002 the City created a redevelopment agency to account for revenues derived from specific
taxes, which are designated to finance particular functions of the city. In accordance with Utah
Code Section 17A-2-1217(3), the City’s Redevelopment Agency is required to disclose the
following information for fiscal year 2006:

A. There were no taxes collected by the Agency during the 2006 fiscal year.
B. There were no taxes paid by the Agency during the fiscal year 2006.
C. The Agency owed $151,000 to other funds at June 30, 2006.
~ D. The Agency spent $128,223 for administrative & public works for the project.

m. A.4. Subseduent Events

S\ibsequent to June 30, 2006, the city entered into a new lease agreement with Zions Bank for
the purchase of police cars. The total principle due on the lease is $23,972.
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PLEASANT VIEW CITY CORPORATION

Statement of Revenues, Expenditures, and

Changes in Fund Balances - Budget (G.A.A.P. Basis) and Actual
General and Capital Project Fund Types

$mtement A-1

REVENUES

Taxes and Assessments
Licenses and Permits
_Intergovernmental
Charges for Services
Fines and Forfeitures
. Interest & Miscellaneous
" Sale of Assets

Total Revenues

EXPENDITURES

_ General Government
Public Safety
Highways & public works
Parks and Recreation

Total Expenditures

Excess of Revenue;s Over
(Under) Expenditures

OTHER FINANCING SOURCES (USES)

'l"ransfers

Excess of Revenue and Other Sources Over
(Under) Expenditures

Fund Balances-Beginning of Year

Fund Balances-End of Year

See accompanying notes to general-purpose financial statements

Year Ended June 30, 2006

General Fund
Original Budget Final Budget Actual Variance

1,631,986 1,724,000 1,729,547 5,547
151,498 274,475 289,813 15,338
238,360 260,711 264,662 3,951
120276 191,550 208,179 16,629
135,389 138,500 136,797 (1,703)
21,128 39,000 45,942 6,942

- 11,000 11,000 ]
2,298,637 2,639,236 2,685,940 46,704
374,955 599,340 558,102 41,738
920,171 982,365 952,150 30215
303,932 571,800 357,824 213,976
95,104 118,900 122,021 (3,121)
1,694,162 2,272,905 1,990,097 282,808
604,475 366,331 695,843 329,512
385,000 603,000 502,000 (101,000)
989,475 969,331 1,197,843 228,512
781,545 781,545 781,545 -
1,771,020 1,750,876 1,979,388 228,512
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PLEASANT VIEW CITY CORPORATION

Statement of Revenues, Expenditures, and
Changes in Fund Balances - Budget (G.A.A.P. Basis) and Actual

General and Capital Project Fund Types

Yecar Ended June 30, 2006

Statement A-1 (cont)

' Road & Sidewalk Fund
Budget Actual Variance
REVENUES
. Contributions 4,000 4,000 -
Interest Earned 24,000 26,236 2,236
Miscellaneous Revenue 194,000 194,000 -
Total Revenues 222,000 224,236 2,236
EXPENDITURES
Road & Sidewalk 452,500 21,347 431,153
Total Expenditures 452,500 21,347 431,153
Excess of Revenues Over (Under)
Expenditures (230,500) 202,889 433,389
Fund Balances-Beginning of Year 580,903 580,903 -
Fund Balances-End of Year 350,403 783,792 433,389

See accompanying notes to general purpose financial statements
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PLEASANT VIEW CITY CORPORATION
Statement of Revenues Expenditures, and
Changes in Fund Balances - Budget G.A.A.P. Basis) and Actual
General and Capital Project Fund Types

Year Ended June 30. 2006

Statement A-1 {cont)

Capital Project Fund
' j : Budget Actual Variance
REVENUES
Contributions - - -
. Taxes and Assessments 129,340 145,187 15,847
Interest Earned 53,600 64,058 10,458
Total Revenues 182,940 209,245 26,305
EXPENDITURES
Capital Projects 309,133 208,822 100,311
Total Expenditures 309,133 208,822 100,311
Excess ot Revenues Over (Under)
Expenditures (126,193) 423 126,616
OTHER FINANCING SOURCES ( USES)
Sale of Assets - - -
Transfers In (Out) 264,000 264,000 -
Excess of Revenue and Other Sources Over
(Under) Expenditures & Other Uses 137,807 264,423 126,616
Fund Balances-Beginnhxg of Year 1,391,178 1,391,178 -
Fund Balances-End of Year 1,528,985 1,655,601 (126,616)

See accompanying notes to general-purpose financial statements
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PLEASANT VIEW CITY CORPORATION

General Fund

Comparative Balance Sheet

June 30, 2006 and 2005

Statement A-2

ASSETS

Cash

Accounts Receivable

Loans to Other Funds

Prepaid Expenses
Total Assets

LIABILITIES & FUND BALANCE
Liabilities

Accounts Payable

Revenue Collected in Advance

Total Liabilities

Fﬁnd Balance
Reserve For Roads
Unappropriated

Total Fund Balance

Total Liabilities & Fund Balance

See accompanying notes to the general-purpose financial statements

40

Fiscal Year Fiscal Year
2006 2005
957,610 857,612
124,940 119,033
153,000 52,000
1,235,550 1,028,645
190,159 183,004
60,718 64,096
250,877 247,100
589,544 -
395,129 781,545
984,673 781,545
1,235,550 1,028,645




PLEASANT VIEW CITY CORPORATION

Statement of Revenues, Expenditures, and

General Fund

Changes in Fund Balance - Budget (G.A.A.P. Basis) and Actual
Year Ended June 30, 2006

Statement A-3

REVENUES

Taxes and Assessments
Licenses and Permits
Intergovernmental
Charges for Service
Fines and Forfeitures
Miscellaneous

Sale of Assets

Total Revenues

EXPENDITURES

General Government
Public Safety

Streets and Highways
Parks and Recreation

Total Expenditures

Excess of Revenues Over
(Under) Expenditures

OTHER FINANCING SOURCES (USES)

Transfers

Excess of Revenue and Other Sources Over
(Under) Expenditures and Other Uses

Fund Balance Beg'inning'

See accompanying notes to general-purpose financial statements

2006 2006 2005
Budget Actual Variance Actual
1,724,000 1,729,547 5,547 1,631,986
274,475 289,813 15,338 151,498
260,711 264,662 3,951 238,360
191,550 208,179 16,629 120,276
138,500 136,797 (1,703) 135,389
39,000 45,942 6,942 21,128
11,000 11,000 - 17,800
2,639,236 2,685,940 46,704 2,316,437
599,840 558,102 (41,738) 374,955
982,365 952,150 (30,215) 920,171
571,800 357,824 (213,976) 303,932
118,900 122,021 3,121 95,104
2,272,905 1,990,097 (282,808) 1,694,162
366,331 695,843 329,512 622,275
603,000 502,000 {101,000) 385,000
969,331 1,197,843 228,512 1,007,275
781,545 781,545 - 319,721
1750876 1979388 208512
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Pleasant View City
Fire Department Impact Fees

6/30/2006
2005-2006
Grand Total 2004-05 $(154,059.24)
Impact Fees: $ 32,226.49
Interest Earned: 3 -
Expenses:

Bond Payment (N.V. Fire Station) $ (31,761.86)
New Revenue/Expenses $ 464.63
Grand Total 2005-06 $(153,594.61 )

2006-2007
Designated:

Bond Payments

Future Years
Not Applicable with a negative balance.
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Pleasant View City
Open Space Impact Fees

6/30/2006
2005-2006
Grand Total 2004-05 $126,998.15
impact Fees: $ 662.88
Interest Earned: $ 4,883.02
Expenses:

Land Purchase $ -
New Revenue/Expenses $ 5,545.90
Grand Total 2005-06 $132,544.05

2006-2007
Designated:

Begin land purchase negotiations

Future Years
Funds to be expended in:
2009-10 $ 3,799.88
2010-11 $123,198.27
2011-12 $ 5,545.90

$132,544.05 _
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Pleasant View City
Park / Open Space Impact Fees

- 6/30/2006
2005-2006
Grand Total 2004-05 $(112,024.59)
Impact Fees: $ 112,961.01
Interest Earned: $ -
Expenses:
Barker Park Bowery (eng) $ -
Barker Park Bowery (constr) $ (8,526.40)
New Revenue/Expenses $ 104,434.61
Grand Total 2005-06 . _$  (7,589.98)
2006-2007
Designated for Improvements of Shady Lane Park:
Parking Lot $ 80,000.00
Auto-Sprinklers $ 20,000.00
Bleachers $ 2,500.00
Restrooms $ 80,000.00
Weland Mitigation on Wadman Park $ 15,000.00
$ 197,500.00

Future Years
Not Applicable with a negative baiance.
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Pleasant View City
Sanitary Sewer Impact Fees

6/30/2006
2005-2006
Grand Total 2004-05 ' $(224,325.70)
Impact Fees: $ 89,202.50
Interest Earned: $ -
Expenses:
Bond Principal $ (21,000.00)
Bond Interest Expense $ (9,750.00)
Parkland Ext. (constr) $ (40,930.00)
New Revenue/Expenses $ 17,612.50
Grand Total 2005-06 $(206,713.20)
2006-2007
Designated:

Not applicable at this time

Future Years
Not Applicable with a negative balance.
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Pleasant View City
Storm Sewer Impact Fees

6/30/2006
2005-2006
Grand Total 2004-05 $634,383.16
Impact Fees: $146,270.90
Interest Earned: $ 26,891.18
Expenses:
Storm Water Master Study (eng) $ (21,569.00)
600 W Project (const) - $ (1,847.60)
Up-Size (Westview subd) : $ (10,246.74)
New Revenue/Expenses $139,498.74
Grand Total 2005-06 $773,881.90
2006-2007
Designated:
Land Purchases for Detention Basin ~ $ 80,000.00
Construct $200,000.00
Engineer Detention Basin $ 20,000.00

Update Storm Sewer Impact Study $ 10,000.00
$ 310,000.00

Future Years
Funds to be expended in:

2006-07 $126,731.28
2007-08 $121,684.11
2008-09 ‘ $ 95551.17
2009-10 $117,475.80
2010-11 $139,054.12
2011-12 b 173,385.42

q
—§$773,881.90
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Pleasant View City
Water Impact Fees
6/30/2006

2005-2006
Grand Total 2004-05

Impact Fees:

Interest Earned:

Expenses:
Water Well Project/Jessie Creek (prof)
Water Well Project/Jessie Creek (eng)
Water Well Project/Jessie Creek (constr)

New Revenue/Expenses

. Grand Total 2005-06

2006-2007
" Designated:
Not applicable at this time

Future Years
. Not Applicable with a negative balance.
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$(550,452.56)

$ 287,385.39
$ -

$ (4,802.92)
$ (47,509.71)

$(474,856.88)

$(239,784.12)

$(790,236.68)



PUBLIC ACCOUMTANT

Report on Compliance and Internal Control over Financial Reporting Based on an Audit of
~ Financial Statements performed in accordance with Government Auditing Standards

Honorable Mayor & Members of the City Council
Pleasant View City Corporation
Pleasant View, Utah

We have audited the financial statements of the governmental activities, the business-type activities
and each major fund of Pleasant View City, Utah, for the year ended June 30, 2006, and have issued
our report thereon dated November 30, 2006. We conducted our audit in accordance with generally
accepted auditing standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether Pleasant View City's financial statements are
free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance that are required to be
reported under Government Auditing Standards. However, we noted certain immaterial instances of
noncompliance that we have reported to the management of Pleasant View City, Utah. In a separate
letter dated November 30, 2006.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Pleasant View City's internal control over
financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinion on the financial statements and not to provide assurance on the internal control over financial
reporting. Our consideration of the internal control over financial reporting would not necessarily
disclose all matters in the internal control over financial reporting that might be material weaknesses.

A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts
that would be material in relation to the financial statements being audited may occur and not be
detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over financial reporting and its
operations that we consider to be material weaknesses. Our consideration of the internal control may
not disclose all reportable conditions.

This report is intended for the information of the management, and City council. However, this report
- is a matter of public record and its distribution is not limited.

iy

Steve Johnstun & Associates
Certified Public Accountant
November 30, 2006



PLIBLIC ACCOUNTANT

AUDITOR'S REPORT ON STATE LEGAL COMPLIANCE

We have audited the general-purpose financial statements of Pleasant View City Corporation, Utah, for the
year ended June 30, 2005, and have issued our report thereon dated November 30, 2006. As part of our
audit, we have audited Pleasant View City Corporation, Utah, compliance with the requirements
governing types of services allowed or unallowed; eligibility; matching, level of effort, reporting; or
earmarking; special tests and provisions applicable to each of its major State assistance programs as
required by the State of Utah's Legal Compliance Audit Guide for the year ended June 30, 2006. The City
received the following major State Assistance programs from the State of Utah:

B & C Road Funds (Department of Transportation)
Liquor Law Enforcement (State Tax Commission)

Our audit also included test work on the City's compliance with those general compliance requirements
identified in the State of Utah Legal Compliance Audit Guide, including:

Public Debt B & C Road Funds
Cash Management Justice Courts
Purchasing Requirements Uniform Building Code Standards
Budgetary Compliance Liquor Law enforcement
Other General Issues Truth in Taxation
' : Property Tax Limitations

The management of Pleasant View City Corporation, Utah, is responsible for the City's compliance with
all compliance requirements identified above. Our responsibility is to express an opinion on compliance
with those requirements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and Government
Auditing Standards, issued by the Comptroller General of the Untied States. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the material noncompliance
with the requirements referred to the above occurred. An audit included examining, on a test basis,
evidence about the City's compliance with those requirements. We believe that our audit provides a
reasonable basis for our opinion. '

The results of our audit procedures disclosed immaterial instances of noncompliance with the requirements - - -

- referred to above, which are described in the accompanying management letter. We considered these
instances of noncompliance in forming our opinion on compliance, which is expressed in thg following

paragraph.

In our opinion, Pleasant View City Corporation, Utah, complied, in all material respects, with the general
compliance requirements identified above and the requirements governing types of services allowed or
unallowed; eligibility; matching, level of effort, or earmarking; reporting; and special test and provisions
that are applicable to each of its major state assistance programs for the year ended June 30, 2005.

Sty
Steve Johnstun & Associates
Certified Public Accountant

November 30, 2006




520 W. Elberta Dr.
Pleasant View, Ut 84414

Main Office (801) 782-8529
Police Dept. (801) 782-6736

January 5, 2007

Steve Johnstun and Associates
3590 Harrison Blvd. Suite G-2
Ogden, Utah 84403

Dear Sirs:

We would like to extend our appreciation in connection with your audit for the year ended June
30, 2006, and would like to respond to your recommendations.

The City has increased the bonding requirements for the City Treasurer to $250,000.

At the beginning of the 2007 year, we will have the city council adopt a speciﬁc dollar amount to
be capitalized. We will also create a program for tracking fixed assets.

We will ha\?e the city council address the adoption of a purchasing policy for the RDA.

We would like to thank you for all the assistance throughout the year that your office provides
the city. : '

- ‘k
"\

Tim Wheelwright
Mayor



